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. BEFRE MÈ, tbe unrsign ~thodty ~ pernally appea Willam Spelma. wbo,
beng by me diy SW~ dep as follo

) ~.Q: Ple st your nome.
2 A: Bil Spelman.
3 Q~ Wht do you do for a living
4 A: I te at th LBI Scl ofPu ~ Univerity of Texa.
5 Q: Tel me abo Y0lU- you edcation and prparation ro your job.
6 k i have a baoi de in poli scien an ec at UCl A mass de in
7 pubcpo6c ft Haar an thts th Ken 8.0000 ofOovemen And 8 PhD in puliC
8 policy fi th ~Sc of Aiaqd Science at Hard.
9 Q; Wh is yo ar ofaea ines at th LBJ School? ,
i 0 A: 1 te co Ù1 aped ~ an apli stti hi puli mmtan in
1 1 ur pol.
i 2 Q: Do your ree In Exhit 25 conta a summar of 

your educaton and .
i 3 exerence?
14, A: Yes.
is
16 Q: Wb we yo as 10 do byTex Wi Inurce Asociation?
J 7 k Th As as me 10 ta alcal at a da se whi 1heyd coßed which iC
18 unde it inud may cht4 ofHmr lkcls th were not sl los
i 9 Tf wer sm 3P:, I th ca whch it al be ai fbwhdi they ba - th
20 kn the buin los th kn th ca va relaen co 

for bu~ an th ai
21 ba a lot ofc:cs fbthe bndh An my job wa 10 es fi asica ~
22 ofidi: th ciff of cbcs octi budi on th am of da doe by
23 wind.
24 Q: wm yo gie a litt bh of exlatin ofwh th dl ofslca or que
2S anis is an how it enables you to do thi?
26 A: 1be= mel I us is~ai in~an whch is incr
27 coin an prly you do' wa tølu thede18 ab But I te an eo co
28 on it aJ it taes ab IS we to BO.1J al di de Th sh ve )i ~ if
29 you tae a cl of ea 89 we di in th ca we ba tJln and elghty so odd, we
30 cacs a vane in ths ca a los ra foea one of 

th 1h Ii an el sa
3 i odal Th los raofoal1bca isali bi et 1haveofaI 1fca
32 wa ar 10 per. but so ofdi ~ IS pet. so'ofth we 3 peit So
.33 th's so vailit ar tbeavcr.
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Q: Wh do ih los ra me? Wht is it
k Th lo ra c: be de in a bu of dièø \' buli -Ibpu ofdi
st.1b bcwa 10 de Ji is Ih ps ¡, IjJdl la ii wi da æv by th ca
vaue orlh bu So i1 wa a poti ofthcø va of1h bu ib wa loo du to
wi in HunIk.
Q; Di th da se pr yo wf th - th am ofth lo to bca an th vs of
thos bouses-
A: Th righ
Q: - for1h 3S7 budi th we in lbdaset
A: Th's CUed .
Q: F~wbch sdju bid es th wi pa of the Jos?A: lb ca . .
Q: So wh you-l abou th lo ra. ar yo taon abChwi - wi
da paio an DO any flood Jos?A: Thwærn~
Q: ljuwato be suI' ~tb da th you us fo yoao Wbyou
1Bab bcpr da by TW al oftb38 buiin the fi yo we lo
at væ1h ~ estimates? lhcad tbatwer hir by TW? .
A: Th ñgb
Q: It wa ba on th ln of1h Jæ is tht righ
A: Yes

. Q; So you dìdnrc go and look at the prper then?
.A: No

Q; When yo n: th da se wh did you do with it?
A; Th fi th I did wi it wa cacu th los æi We aly had -the nuem of
th Jæmtwa tbda do Th dewa th ca va orll hOl an th
fi1b I did wa figu ou wh th iæ lBo iIwæ Then I caeuai ib av Io
raoO\ aU th bu iied in tb data se wh wa ar i 0 po- 10 pe I
beiev it wa 9.5 pc Wh I th WB dowa Iofbame ofidgwbdi
ca ba pa Ii lo iaos an whch on had paJy lo los Iaos Dqg
on th CX of th ~di th da of co tw Qfro 1h~1hc dae in whcl

- ihemofwa re BI addl Oliep to th budi miso on Itcc ha be dmso da ot nu-pa ld lomt sonm pa lo J(Ø- Jos
raos Th id is - Is th a wi ofpmwb ia sb be 

hJes an whJåi on
sh be lowet.

Q: Wh-wh vale di yo loo at to- to tr to prect the los ras?
k Thwa a lo li bu Jemote ye th ir in adag ii ic \AJæ al th
Io oftb bu wliols it In. We lo at th us to y, ib bult wa pu
ie WI COIIll uecl We Jo at 1b si oflb bu co maab. of
bun momáøls of th bo-
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Q: Wou)' aJS the si in varables th we an
A: WeB as brOy. ~ U5 bu 51 co nRlb. roma me ongi
CO da1b date ofan iepas ånd ad ma æd itap budlg coe, th
buco th wa a¡e at th ti th (b budi wæ coct or reaire.Q: 0J. .
A: .Atbai.icngr So ofrh\vslpitica soeoflhcm we not
Q. Di -di an glyo'iJÚbrmatlo ofwb vales you oughl to be looking 81?
k i ,hi an ide tht th da of cotsOl sh be pa Im be th
builingèo ba Clovtiao ha bel1 æsct ~ buldp 1b
,~lX mo re wo pmly have we 1lsl beCb bu
whba be - be bu1t eaie. Th da of th rot; si. ne ro&wod prly
do beth oJ roß. 1l iæ be- so ti ar Ihe tw pipa piec ofin
that I ha ga :fm my coeron wi yo en ex
Q: Pr. Do Si? .
A: Dog Smlh ye

Q: Wer th the al vaBb th we aDyz statistcaly?
A: I us aU ofch Th way I li to do anis oflh kù is to C8a ve br bi an
1h sy elai va th ar cJy nol irt So th or at at
prlo nWosïneluded a lpt ofwncs an J th th we 18. An then I
syk:ll tok off on vale at a ti ma su tl it dl8dy dmgc ai
thsied in thpr. an thieln ea 

prct 
äid noreceouabty topie

I mo th uo abull8 va öo to tI dierwe ony tb vaes wh
cmag as ba st si~ or be go prdictor of loss 'ratios
Q: An wh Ib ag an thos in summa
A: Th wer th Lyp orus oflb bu Rfdea1 ve ai Th daoflb
or coon Wher th bu wa oiginaUy co in 20 or 

more ~ity.

or th mo rc an re budi co or beoi th pow an ih dae oflhc moie
ro. Wh the rorwa add in 1989 or mor re. orwb It 'W an ol rofI
i 988 or eaier. .

Q: So th tl VDIes did th have as&y si~ im on the amt of
los th th 387 buld sustaied fr wi da?
A: On th ra oflh I~ th co ye. ,
Q: Ca yo ~"Pla in Q Ut bit nior di: OI how re an aU you to ma
those judgents?
k Reon an is B. co fo of fi 8 cu If haw tw axes and I'm
. pldtpo on ßl Y ax my ve a;l mi pu (b los ra &æc ca on on dieX
or li ax i migh ha so dlaø su æ a da the buldig wa co
So yo ha 20 BI the wa - or 208 al th wa ba to 19 - I dì 1911 wa tb
e8es da or coon Úl th pz da se So ( v. fuea ca th wa bu in
1 ~ It it ha a los rao orIS pece ld pu a poin them at i 915 at IS pc I po po al
ova ~ ma. Wht ie doe is it tr to fi a fi am 1b po as be itam !'. .
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iCth po me nily li up ifad of1hdo øænl &ned up sm 1b lin th di
sugp tblh pavalcJs II ve Io pt. Kn wh th va is 1he
daof~ lbeø~ wb tets me a lo abwhtth lo md fo fbca
wou be Iflh do ar -lo il 8 bl an th do'tse to bean~ Ie it B£
lh no wa I co fi 11 Bn 10 It wblhtqg Is ic 1hvaoftb va ic
me JJ øb ib iæ ndO, And wb i fi ii wa ab 150ftb 18 vale 1 lo ax

told me noab lb los ia sOi sy1y gp tid ofth al an by on and th
wer æJ 1b le di Ðd di 1c me so usfi abUl Jo ia
. Q: And th- di yo pi~ aswunacy of1h - th tl diftc: an ib i~
ra th ai asoclaie with thos caegores
A: ldûye

,.

Q: Is Ext26 an bU øn cocoDfyoiq
A: Yes

Q: WaD yo exla 10' th ju wh Table i is in your reort

A; or~. Table I is ~ Ix do 387 ca inse dier gr Th fi
br is be ietcat cocia bu An lb fh co un
swmna S1 lM st th th re - rhavge tb aliedcl bug. wa
a Iorao of9.B pe SoofaJdireti bu in thsøe, tbva~eofdi .
bug th W85 lOSS due to Huicae Ik wa 9.8 pcl

Q: Le'sst her a secd to masu i un th. So fa aD ofth31r bttb
ar stl Sldi an wer loke at dur lh JXod ofll stdy, wh I uner wa 60
da alih siA: Ths ds .
Q: Th av loss fr wind, no fl was9.8 pel1 (lrthe ca vaoflh builäu:?A: Tbs ti .
Q: . An 1h \vl Ihe da selold you?
A: 1b ñgh
Q: An-
A: Forre bwldng A 1i hitle ficommeria buildigs.
Q: So d1 is fu lh enti-th 9.8 per is for the enti group.A: Rl

. Q: Anwh you sa ~ beee buldl lj what el ar you -wha eldo yo.f .
A; Ok. So tk ns butf th 9.8 pece Th av foai
bii '\'8 5.3 pc so th wa th li tes bewcc: re an commerIal. The
sc:nd cut -

Q: So \lihdo you ha su a bi cI br commeral and reidential?A: Co re On oftb is th oo bu te to be ia. an fi a bu
.oftell yoo wo ex tblabu wod wf asm pecenia of
\' la bt a wi st d1 a sm bug. ltha In do wi 1M su to 

vo ia
baca. ~0I SO mo SU ørre to di vo in a mi bu th)' do in ala bu

l."' Il ~".IlD\YL W\Lc ~ai'IlØR FiI \1 Sp1\o ror 4__......I_J_-.~
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I Q: Ok. .
2 A; Al CO builgs \\'C prly mo - mo li to be marelia3 . ih - di ~ bu. ~pema ihbu~ wd øn
4 peòi\ bu CO ~ Ji go CO be mo l1ly Ø1 by an la5 Q: "N ab su di yo -dl yo prepar?
6 k Und icl bu the =t euWB c: da wbcd it wæ oocd
7 bcae2Ø th ma ie en re bu co orcm hi 20ornø
g re.. Wh I lb wa th bu wi weai in 1h mo ~ en
9. re hùg eo si a lo ofab 4.9 perent01 aw bu oIbund on
10 ave su 8 lo o.fabl09pecc So al bu¡s II tw th los oftbe
J 1 newer buildigs.
12 Q: Ok. Do ih ma se in te ofax upgr mid c:nges
13 A; It miikes sc in te ofco up It al ms se lnju ti ofag of
14 ma As 8. builg ages an d1 ma st to we an ar mo liy \0 be bur in
I 5 the. - in a wi storm.
16 Q: Ok. .
17 A: 11 thir cu .
i 8 Q: Wh 1lc tl cu?
19 A: V(æ.on ib ag of the rof: I(th ro,. COed aft 1989, a reately ne rof,
20 Ib th-th av folhos cæ diewe i 90 æs thfiCb - thes aì~a.
21 Rede bukl~ olde bu beoæ2004,anwi a ie nelOf. Ifi! \~
22 CDed - iftb rorwa puai af 198 ih fh læ ælo Lò th i 90 ca wa i 0.1
23 pe For ih I do reIh ex ~ buahu so ca wher ùi
24 rowa oIdeth ib th Jos ra wa bi. 12. ~bcainse re an,01dro£
25
26 Q: lCyobaarel buildibubc20an it's got a rofth wabulla1
27 J989, wbisyouavlomto lòlhspfic type of building?
28 A; So fo- ther were 190 building in dusaleth ßi thoscbcs an ll
29 ave 10! iaæ for those i 90 buildin wa i 0.1 peL
30 A: So in tam ora re bu co beoæ~ rof after 1989.
3 J Q; So b- a li oflht e:. th los rao is J O. i per of th ca vaue orth -32 buldig-33 A: Tb ri
34 Q: - to prct th dage ofthc building?
35 N. Yes
36.
37 Q: Wh - wh doe th cohi me fu ststcs stda err on page 3 of 3 or38 your re? .
39 A: Sur pa 3. Th sc co is lade "S1 ei If or st CI. 11 ide dier
40 \\I 10 ge a se fi th hies oflh s8f Iis lb is no th unrs of al- of aU
41 ca ((we ha ob, an I' not ev su hama ma cæ th wo be bu ifwe ha
42 a1lh ca in th Bo Pe we wo kD tJcæ nm an ifdiavfò
43 ca witb cJæfiadio wa 10.1, lhwod be it we Rn e.~ lh!l So si

c \D.. Siqs'WriDWL W\ SetT~ ~ flUClU,IØ Sp ~ rnr . 5
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.1 th is oiasa1h tr va ifwc ba aU ih- aD ih ca migh be a litt bi di
2 fi 10.1. Its prly no go to be 1O.HJOO ju by c1 it go 10 be a li bi
3 . diffL SowhI wa tr to tste bewæ ho diftt th~vauocw be ft
4 1h sae wi Th std er is ib me th silsicans us to figu cihow dìS thctn va m. be fi thsa1e va An in th ca ~ a mea ofdi-
6 valU th migh ha be IhIJVUwhch is 

no oble an d'sø vaue
7 which Is $0 1h 0.7 pe cent am be inpieb as sa ou be gu is 1h th timøbeof
8 th lo ra fer buld in th ~ is ab Ö.7 pe\O aw frm th rn - th
9 nw lYe rn 10.1 pe Pr1e I9 of co we don't kn in which db we

I 0 doa'Ummv it ex 0,7, it mi be 03 or 1.0. bu ou be gt is it ebut 0.7 pe aw.
I i Q: Did Y! al ex th rawi a ie of codenceho is tha expies?
12 A: Usæ1y th st en isjua way slatl 10 geti to wh Ul - me'VUBb1e.
l 3 which js th cotl in it Bu th la tw co on pG:3 ex wh rm ieento as
i" a 90 pe coßd in by whid I mea we ca be 90 pe su di li ti wlue
J 5 whi iSoo ob~ rorbu~ in ~ c: oflotao is be1hJowal1
16 ar th mgbnUl, we ca bè 90 pca:lt suofCbju bæon th sa An wh tb
17 5a in th e:oi is th we - ~ ca be 90 pe sm that th i~ ra lb bodi in
l 8 !h ætrg ar be 9 pe mi 1)2 pe
19 Q: Oka.'
20 . A: Its vaunik to be les th 9. but its al ver unlIkely lo be more than i J .2.
21
22 Q: So'ifem Wmd ñi us1hes mnn ifit pied th i 1.2 pea:aB 1h tie
23 wIien it ha th ai of ai be '0, we've go yo i 98 iceo
24 buing. If It - irit al we th 1 J.2 pe fbtb pa ca of1di wh
2S Dr- wha ar th impUcaOl for th stally? _
26 . A: Ths 8 ~ co es for 

us It me th th is on a~ du
.27 1h lhil for b\1 in th ra'qp ar hl th th nu. it co high
28 th my be gues bu it is concble il i J.2" is actly th - rh nuber. Its ve
29 unly, tl a le ih 5- ch th lhit ave fu buildinp jn th caor is
30 mo lb I 1.2.
31 Q: And \\ you - wb yo 

ga yo re did you acy ma so reao32 'on",ha1~to use in th cago
33 A; Yes My csna wa ~ DD on th 9Q ~u: cofide in wb I prde to
34 - to give)' an ih As a sa fbho mu vaDity th wa ar th- tht
3S avere. Bur my-my re wereju to tJ th av 10 pe on ok-
36 buildings wiih a relatively new root
37 Q: Oky. So ilT ide i 12 percent di 'W abve.ad beyod wht you wer . .
38 remening?
39 A: Yes thdld.
40 Q: ~SO)' Jos rao tb yo'r- tht you - yo pruc he Is ba upth
41 ii cd va ofte building. corrct
42 A; Tt COiec
4J Q: Nol1h rq co oflh bu

~ -~hoDWlAW\ St~~ fil\BSpcT~ (å 6
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A: 1lials ngh

Q: Ok. Di you us SI swca te ,th ar géy iegn in yo fildasrd ~ Ià mrlct th 8I 1h)Q di
A: Yes Th SI ~ati!lca pack wh is wkcJ avale In pa - wiy avale
an fi in pa be ifanybod wa 10 du my nube Ch couJ siy
~\'lo th sa pa OD appy It to 1hssdat se and como up wit th sae
reult.

Q: IITex Wuinn took th - ll los nmos th you -lht you deve an applied
lh to - to hnlJmg il we.deed by Hue Ik wo yo co1h wh
th me doh ls fr ih th cl is at J.revi die avee pa ror ",ba
Ol perc who ha sl bu d1 sued
A-. Yes
Q: So in ot \Vt bu th exen th fi fac ofth st~ they we't washed
away. th sUlJ lh~re - but th had ha the full .wid ~os - an dtct st
llu:rc.. th wecsle th we Incl in 387 buld da se IId - stcay
sp what lb ins go issl to what pecoly sied ha reed with a
buldi th stil exisled.
A: Th in wi th sl cl reved slighy high because ihc Asci cs
on thbienofdi90pccoincrv~ rather than the avere. SoT.Wl.A.
COJd ha ovd - gtaiscally spin ovd.~t

~ ~
. . .

. SWORN TO AND SUBSRIBED before me, tb undersigned authority. on this the
5r day orJúlJJ ,2009.

.~.tk~
ry Public - Sla orTcxas

. _=' KE.. SUE COWN
~''ÎJ kc,.¡:.d:..Qõlhø· J. 1i Ci ,\s1!

;. : MAY 21.2011.
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